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ATTACHMENT TO COLUMN NO.12 OF FIRST INFORMATION REPORT IN 
VIGILANCE AND ANTI CORRUPTION. SALEM DETACHMENT Cr.No.09/AC/2018

AO-1 T r .C .G a n a p a th y  is the e lec ted  P res iden t o f  S .768 K e th una ickenpa tt i  

pudur, P r im ary  A g r icu ltu ra l  C o .o p e ra t ive  C red it  Soc ie ty , K a d a iy a m p a tt i  Ta luk , Sa lem  

D is tr ic t f rom  09 .05 .2 013 .

A O -2  T r .G .S a ra v a n a n  is the  Incharge  S e c re ta ry  o f  S .768  K e th una ickenpa tt i  

pudur, P r im ary  A g r ic u ltu ra l  C o .o p e ra t ive  C red it  Soc ie ty , K a d a iy a m p a tt i  Ta luk , Sa lem  

D is tr ic t f rom  26 .4 .2014 .

A O -3  T r .C .G o v in d a s a m y  is the  A cco u n ta n t  o f S .768 K e thu n a icke n p a t t i  pudur, 

P r im ary  A g r icu ltu ra l  C o .o p e ra t iv e  C red it  Soc ie ty , K a d a iya m p a tt i  Ta luk , S a lem  D istr ict 

from  June  2015.

A O -4  T r .P .K .S u b ra m a n i is an E m p lo ye e  o f  the  S a le m  D is tr ic t Centra l 

C o .ope ra t ive  B ank  (S D C C B )  Ltd and he is w o rk in g  as B ank  In sp e c to r  in respec t o f 

11 P A C C S ’s in K a d a iya m p a tt i  B lock  S a lem  D is tr ic t inc lud ing  S -768 

K e th u n a ick e n p a t t ip u d u r  P A C C S , f rom  25 .10 .2 010 .

The  above  sa id  AO -1  to A O -4  are pub l ic  se rva n ts  as de f ined  u/s 2(c) of 

P reven tion  o f C o rrup t ion  A c t 1988.

Based  on a e n q u iry  report subm it ted  by one  o f  the  IO in S a le m  D e ta ch m e n t in 

D E .5 5 /2 0 1 7 /C O O P /S L  da ted  13 .1 .2018 , and  on the d irec t ion  issued  by the H on 'b le  

High C ourt  o f M a d ra s  in C r .O .P .1 7 3 6 7  o f 2017  D a te d .10 .10 .2017 , the  D irector. 

V ig i lance  and A n t i-co r rup t ion , C henna i in C on f iden t ia l  M e m o  No DE 

5 5 /2 0 1 7 /C O O P /S L ,  D a te d .1 3 .0 2 .2 017  o rde red  to reg is te r  FIR and  a cco rd in g ly  FIR is 

reg is tered.

T he  S a lem  D is tr ic t  C en tra l C o .o p e ra t ive  B ank  Ltd., (S D C C B ) S a lem  p rov ides  

funds  to all the  P r im a ry  A g r ic u ltu re  C o .o p e ra t ive  C red it  S oc ie t ies  (P A C C S ) unde r its 

ju r isd ic t ion  to p rov ide  va r ious  loans to the ir  m e m b e rs  such  as c rop  loan, m ed ium  term  

loan, jew e l loan, p ro d u ce rs  p ledge  loan etc., Each P A C C S  is g o ve rn e d  by an Execu t ive  

Board w h ich  inc ludes  1 P res iden t,  1 V ice  P res iden t and 9 Board  o f  D irec to rs  e lec ted  by 

all the  “A ” c lass m e m b e rs  o f the  sa id  P A C C S . An “A" c lass  m e m b e r  is the  one  w h o se
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en ro l lm e n t  is a p p ro ve d  by the  G o ve rn in g  Board . T h e  B oard  is the  so le  au thor ity  to run 

the S oc ie ty  and it is re sp o n s ib le  fo r all ac t iv it ies  o f  the  Soc ie ty .

For ob ta in ing  c rop  loan a fa rm e r  shou ld  app ly  in the  loan app lica t ion  fo rm  

ava ilab le  in the  P A C C S s  m e n t ion ing  the  c rop  go ing  to be ra ised  and loan a m o u n t  

requ ired  He shou ld  e n c lo s e  V A O  ce r t i f ica te  w ith  cop ies  o f  c o m p u te r  patta  and ch itta  of 

his ag r icu ltu re  land a long  w ith  the  app lica t ion , and  the p ro o f  tha t he is ow n ing  the  said 

lands and in po sse ss io n  and e n jo y m e n t  o f the  sam e, to the  S e c re ta ry  o f  the P A C C S  

conce rned .

T he  S e c re ta ry  w h o  rece ives  the  app lica t ion  shou ld  ve r ify  the  in fo rm a t ions  

fu rn ished  in tha t app l ica t io n  and  its e n c lo su re s  w ith  ass is ta n c e  o f  A 0 3 .  He shou ld  visit 

the  spo t and  c o n d u c t  f ie ld  inspec t ion  to ve r i fy  w h e th e r  the  land m e n t ioned  in the 

app lica t ion  is ac tua l ly  in the  n a m e  and po sse ss io n  o f  the app l ica n t  and  w h e th e r  the  said 

land is w e t  or dry  land, w h e th e r  it is su itab le  fo r cu lt iva t ing  the  c rop  w h ich  the  app l ican t 

p roposes  to ra ise etc., and  con f irm  the genu in i ty  o f  the  in fo rm a t ion  fu rn ished  by the 

app lican t. Then  if it is fou n d  to  be true, the  S e c re ta ry  w il l  c a lcu la te  the loan am ount,  

cons ide r ing  the  c rop  to be ra ised  and area  to be cu lt iva ted  as per the  “ S ca le  of F inance" 

pub lished  eve ry  y e a r  by the  S a le m  D is tr ic t C en tra l C o .o p e ra t ive  B ank  Ltd, S a lem  in 

connec t io n  w ith  sa nc t ion  o f  crop  loans  and  fu rn ish  his re c o m m e n d a t io n  in the  

app lica t ion  fo rm  m e n t io n in g  the  e l ig ib le  loan a m o u n t and  put his s igna tu re . T hen  he 

p lace the loan ap p l ica t io n s  be fo re  the  Board o f D irec to rs  fo r app rova l.  T h e  Secre ta ry  is 

the so le  re sp o n s ib le  pe rson  to ensu re  the genu in i ty  o f the  app lica t ion .

T hen  the P re s id e n t  w il l  co n ve n e  a m ee t in g  o f B oard  o f  D irec to rs  and in the 

m eeting , the  B oard  o f  D irec to rs  will sc ru t in ize  all the  loan ap p l ica t io n s  p laced be fore  

them . T hey  will sc ru t in ize  the ap p l ica t io n s  and ve r ify  w h e th e r  the  in fo rm a t ions  fu rn ished  

in the  a pp l ica t io ns  a re  ta l l ied  w ith  the  V A O  ce rt i f ica te  and re ve n u e  reco rds  enc losed  

a long w ith  it. T h e  P re s id e n t  or V ice  P res iden t or Board  o f  D irec to rs  will not go for field 

ver i f ica t ion  to co n f irm  the  g e n u in i ty  o f  the  app lica t ions . Jus t  based  on the 

re co m m e n d a t io n  o f the S e c re ta ry  o f  the  Soc ie ty , the  B oard  w ill pass  reso lu tion  

re co m m e n d in g  to s anc t ion  loans to the  e l ig ib le  app lican ts . T h e n  the  P res iden t will put 

his s igna tu re  in all the  ap p l ica t io n s  found  e l ig ib le  and re tu rn  the  a p p l ica t io ns  to the 

S ecre ta ry  a long  w ith  a co p y  o f  the R eso lu t ion  passed . T h e  S e c re ta rv  will subm it  all the
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app lica t ions  a long  w ith  the  reso lu t ion  copy  to the  F ie ld S u p e rv is o r  appo in ted  by 

S D C C B , Sa lem  fo r fu r th e r  action.

T h e n  the F ie ld  S u p e rv is o r  co n c e rn e d  will sc ru t in ize  each  and  eve ry  app lica tion . 

Fie will ve r i fy  all the  d e ta i ls  fu rn ished  in the  ap p l ica t io n s  and ta l ly  it w ith  the  V A O  

cert i f ica tes  and re ve n u e  reco rds  e n c losed  a long  with the sam e. T hen  he will v is it the  

spot in person, c o n d u c t  spo t inspec t ion  and ve r ify  w h e th e r  the  lands  m e n t ioned  in the  

app lica t ions  are a c tua l ly  in the  n a m e s  and p o sse ss io n  o f  the  a pp l ican ts  conce rned , 

w h e th e r  the  ex ten t o f  lands m e n t io n e d  in the app l ica t io ns  are correc t,  w h e th e r  the lands 

are w e t or dry  lands  and  w h e th e r  the  lands  are su itab le  fo r  cu lt iva t ing  the  c rops  

p roposed  to be ra ised  by the  a pp l ican ts  co n c e rn e d  etc. He w il l  a lso  verify  the loan 

a m o u n ts  ca lcu la ted  and  re c o m m e n d e d  by the  S ec re ta ry  o f  the  S oc ie ty  to each  and 

every  app lican t c o n s id e r in g  the ex ten t o f lands and na tu re  o f  c ro p s  as per "Sca le  o f 

F in a n c e ” f ixed by S D C C B . A fte r  con f irm ing  the ge n u in i ty  o f  the  a pp l ica t io ns  as well as 

the co rrec tness  o f the loans  ca lcu la ted  and re c o m m e n d e d ,  he w ill sanc t ion  loans to all 

the g e nu in e  app l ican ts  and  pu t his s igna tu re  in the  co n c e rn e d  app lica t ions . T hen  he will 

fu rn ish  his re co m m e n d a t io n  in the  reso lu t ion  copy  and fo rw a rd  it to the  nearby  b ranch  o f 

the S D C C B  for re leas ing  o f  funds.

T hen  the b ranch  o f  S D C C B  will re lease  the  funds  and c red it  the  tota l a m o u n t  to 

be g iven  to the  b o rro w e rs  as cash  to the  SB  A cc o u n t  o f  the  P A C C S  co n c e rn e d  and the 

a m o u n t to be g iven  as fe r t i l ize rs  will be c red ited  to  the  cash  c red it  a ccoun t be ing 

m a in ta ined  se p a ra te ly  fo r  th is  pu rpose  in the  P A C C S  conce rned .

Im m e d ia te ly  a fte r  7 d a ys  from  the da te  o f  d is b u rs e m e n t  o f  loan to the  app lican ts , 

the S ec re ta ry  o f  the  so c ie ty  shou ld  v is it  the  ag r icu ltu ra l f ie lds  o f  each  and eve ry  

app lican t and c o n d u c t  spo t ve r i f ica t ion  to asce rta in  w h e th e r  the  ap p l ica n ts  have  ra ised 

the c rops  for w h ic h  the  loans  have  been sanc t ione d  to th e m  and ensu re  p rope r 

u ti l ization o f  the  loan a m o u n ts  d isbu rsed . A fte r  con d u c t in g  spo t ver i f ica t ion , he has to 

record abou t the ac tua l s ta tus  o f  the c rops  ra ised in the C rop  Ve r if ica t ion  (C VR ) 

R eg is te r be ing m a in ta in e d  in the  P A C C S  co n ce rn e d  be fo re  the  Fie ld S u pe rv iso r  

conduc t spo t ve r i f ica t ion  and record  the s a m e  in the C V R  R eg is te r.  If the S ec re ta ry  

f inds any o f the b o r ro w e r  d id not ra ise the  c rops  fo r  w h ich  he ava iled  that loan and fa iled
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to util ize the  loan a m o u n t  p ro p e r ly  he has to take  im m e d ia te  s teps  to recove r the  total 

a m o u n t  from  the ind iv idua l conce rned .

S im ilarly , 30  d a ys  a f te r  d is b u rs e m e n t  o f  loan a m o u n ts  to the  app lican ts , fie ld 

supe rv iso r  has to v is it  the  ag r icu ltu ra l f ie lds  o f  each  and  e ve ry  ap p l ica n t  and co n d u c t  

spo t inspec t ion  to ve r ify  w h e th e r  the  a pp l ican ts  have  ra ised  the  c rops  fo r  w h ich  the 

loans have  been so u g h t  by them  and ensu re  p ro p e r  u t i l iza t ion  o f  the  loan am o u n ts  

d isbursed . A f te r  co n d u c t in g  spo t inspect ion , he has to reco rd  abo u t  the  actua l s ta tus  of 

the c rops  ra ised  in the  C rop  V e r i f ica t ion  R eg is te r  (C V R ) be ing  m a in ta in e d  in the  P A C C S  

conce rned . If he f inds  any  o f  the b o rro w e r  d id not ra ise the  c rops  fo r w h ich  he ava i led  

that loan and fa iled  to u til ize the  loan a m o u n t  p rope r ly  he has to take  s ta tu to ry  recove ry  

action aga ins t  the  ind iv idua l co n ce rn e d  im m e d ia te ly  and  see  tha t the  am o u n ts  

d isbu rsed  to h im is re co ve re d  fully. He is a lso  ca lled  as B ank  In s p e c to r  and  is the  d irect 

rep resen ta t ive  o f the  S a le m  D is tr ic t C en tra l C o .o p e ra t iv e  B ank  fu l ly  resp o n s ib le  fo r all 

the  loan ac t iv i t ies  o f  the  P A C C S s  u nde r  his con tro l conce rned .

T h e  accu se d  A1 to A 4  know ing  tha t the  loans  m igh t be w a ived  by the 

G o v e rn m e n t  in v ie w  o f  the  G e n e ra l E lec t ions  fo r  T am il  N adu S ta te  A s s e m b ly  2016  have  

en te red  into co n s p ira c y  in c o n n iv a n c e  w ith  the 350 a m e n a b le  m e m b e rs  o f  the P r im a ry  

A g r icu ltu re  C o -o p e ra t ive  C red it  soc ie ty  o f  K e th u n a ic k e n p a t t ip u d u r  in K a d a ya m p a tty  

Ta luk  o f S a lem  D is tr ic t  and sa n c t io n e d  M u lbe rry  c rop  loans  to ine l ig ib le  pe rsons  to the 

tune  o f  R s.2 .19  C ro re s  du r ing  the f inanc ia l y e a r  2 0 1 5 -1 6  and m is a p p ro p r ia te d  50%  of 

the a m o u n t  as the ir  shares . T h e  a b o v e  sa id  350  m e m b e rs  are not at all engag ing  in 

m u lbe rry  ac t iv i t ies  and  a sum  o f R s .2 .19  C ro res  B ank  funds  w a s  sa n c t io n e d  il legally  by 

the A O s  w ith  m a la f id e  in ten t ion  to de r ive  il legal pecu n ia ry  ga in  fo r  th e m se lve s .  Further, 

in the a b o ve  in s ta n c e s  the  A O s  have  s a n c t io n e d  loans  even  to the  certa in  m e m b e rs  

w ho  are not at all hav ing  a ny  lands  on the ir  ow n  or u n d e r ta k e  cu lt iva t ion  in the  lands 

taken fo r lease.

Further, m u lb e r ry  is a w e t  c rop  and it needs  regu la r  and  pe r iod ica l irr igation and 

M u lberry  can be cu lt iva ted  on ly  in w e t  lands hav ing  e i the r  cana l or w e ll  irr igation. But, 

c rop  loans w e re  sa n c t io n e d  fo r  the  m e m b e rs  w h o  are not hav ing  w e l ls  in the ir  f ie lds or 

p rov ided  w ith  cana l irr igation.
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Further, du r ing  th is  i l legal p rocess  o f  com m it t ing  m a lp ra c t ice s  in sanc t ion ing  of 

c rop  loans to these  ine l ig ib le  m e m b e rs ,  the  A O s  1, 2 and  4 had w a n to n ly  fa i led  to 

scru t in ize  the  loan ap p l ica t io n s  subm it ted  by the  ind iv idua l m e m b e rs  and they  avo ided 

to put the ir  s ig n a tu re s  in the  loan app lica t ion  fo rm s. T h e  A O -2  T r .G .S a ra va n a n ,  the  

Sec re ta ry  o f  the  S o c ie ty  had w il l fu l ly  not fu rn ished  his report re c o m m e n d in g  for 

sanc t ion ing  o f  crop  loans  to 102 loan app l ican ts  in the ir  loan ap p l ica t io n s  and he has 

a lso  not put his s ig n a tu re  in all these  app lica t ions . W h i le  so, the  AO -1 T r .C .G a n a p a th y  

had il legally  passed  reso lu t ion  in the  B oard  m ee t ing  re c o m m e n d in g  to sanc t ion  crop 

loans for these  102 a p p l ica n ts  w ithou t ve r i fy ing  the g e n u in e n e s s  o f  these  app lica t ions  

He has a lso  not put his s igna tu re  in all these  app lica t ions . T h e  F ie ld  S upe rv iso r  A O -4  

w h o  is the sc ru t in iz ing  au tho r i ty  and a lso  sanc t ion ing  au tho r i ty  fu l ly  respons ib le  for 

p rope r u t i l iza tion  o f  loan a m o u n ts  had a lso  w il l fu l ly  neg lec ted  his du ty  to sc ru t in ize  as 

m any  as 208 c rop  loan ap p l ica t io n s  out o f the to ta l 359  fo r  the  p u rp o se  o f  gett ing illegal 

gain. He has a lso  no t put his s igna tu re  in all these  208  ap p l ica t io n s  to that effect. 

Insp ite  o f it, AO-1 T r .C .G a n a p a th y  had i l legally  passed  reso lu t ion  re co m m e n d in g  

sanc t ion ing  o f  crop  loans  to th e se  208 app lican ts . T h o u g h  all the  A O s  k n e w  well that 

all these  loan a p p l ica n ts  are ine l ig ib le  persons , they  had p u rp o se ly  om it ted  to scru t in ize  

the 350  app lica t ion  fo rm s , co n d u c t  fie ld ve r i f ica t ions  and a lso  w a n to n ly  not fu rn ished  

the ir  re co m m e n d a t io n s  in the app lica t ion  fo rm s  w ith  the  u l t im a te  a im  o f gett ing  illegal 

ga in  in co l lus ion  w ith  e ach  other.

Further, the  A O s  2 and A O -4  neve r v is ited  the f ie lds  a fte r  d is b u rs e m e n t  o f loan 

a m o u n ts  to th e s e  a p p l ica n ts  and  avo ided  to co n d u c t  spo t in spec t ion  to ve r ify  w he th e r  

the  bo rrow e rs  have  ra ised  the  c rops  fo r  w h ich  the loans  have  been  sanc t ione d  and 

d isbu rsed  to them . So they  did not record  the  s ta tus  o f  the c rops  in the C rop  

V e r if ica t ion  R eg is te r  (C V R ) w h ich  is m a n d a to ry  as pe r  the  R u les  and p ro ce d u re s  o f  the 

S D C C B . For the  sa m e  re a so n s  the  A O s  2 and 4 had not in it ia ted any  ac t ion  to recove r 

the loan a m o u n ts  d is b u rs e d  to the  350 ine l ig ib le  m e m b e rs  to the  tu n e  o f R s .2 .19  

Crores. T h o u g h  th is R s .2 .19  C ro res  a m o u n t  g iven as c rop  loans  to these  350  ine lig ib le  

m e m b e rs  is the  S D C C B  funds, now  the S ta te  G o v e rn m e n t  have  w a ive d  all these  loans 

and oug h t  to pay th e s e  a m o u n ts  to the  S D C C B . T h u s  the A O s  1 to 4 have  caused  loss 

to the  G o v e rn m e n t  fu n d s  to the  tune  o f 2 .19  C ro res  fo r the ir  pe rso n a l c ~  ~
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Further, it is found  tha t the  A O s  1 to 4 in c o n n iv a n c e  w ith  each  o ther have

co llec ted  R s .500 /-  as il legal g ra t i f ica t ion  from  all these  350  loan a p p l ica n ts  u nde r  the  

p re tex t o f  o ff ice  e xp e n s e s .  T h e y  had a lso  co l lec ted  In su ra n c e  a m o u n t  f rom  all these  

350  app l ican ts  to w h o m  crop  loans have  been  san c t io n e d  fo r  ra is ing  m u lb e rry  p lan ta tion  

@  2 .5%  o f the  tota l loan a m o u n t  sanc t ione d , kn o w in g ly  tha t c rop  In s u ra n ce  is m ade  for 

all c rops  e xce p t  M u lbe rry . In th is  aspec t the A O s  have  co l lec ted  il legal g ra t i f ica t ions  o f 

R s .1 ,75 ,000 /-  u nde r  the  p re tex t o f  o ff ice  e x p e n s e s  and R s .5 ,4 7 ,5 0 0 /-  u nde r  the  p re tex t 

o f  Insu rance  p re m iu m  to ta l ly  R s .7 ,22 ,50 0 /-  from  all the  350  c rop  loan bo rrow e rs  and 

sha red  that a m o u n t  a m o n g  th e m s e lv e s  i l lega lly  and  o b ta ine d  illegal pecun ia ry  

advan tage .

It is found  th a t  the  AO -1  to A 4  co l luded  w ith  each  o th e r  s a n c t io n e d  M u lbe rry  crop 

loan o f R s .2 .19  C ro re s  fo r  350  ine l ig ib le  m e m b e rs  and  m is a p p ro p r ia te d  the  sam e by 

v io la t ing  the  gu id e l in e s  and p ro c e d u re s  and fo r  tha t p u rp o se  they  have  a lso  com m it ted  

the o f fences  o f f ram ing  o f  in co rrec t  records, chea t ing  and  fa ls if ica t ion  o f  accounts . 

Further, it is a lso  found  tha t they  have  a lso  u n law fu l ly  co l le c ted  an a m o u n t o f 

R s .7 .22 ,500 /-  from  the  350 m e m b e rs  fo r  w h o m  M u lbe rry  c rop  loans  w a s  sanc t ione d  and 

ob ta ined  il legal ga in

T h e  a b o ve  sa id  in fo rm a t ion  d isc loses  the c o m m is s io n  o f  c o g n iza b le  o ffences  

pun isha b le  u/s 120-B  r/w  167, 409 , 420 , 477 (A )  IPC and u/s 13(2) r /w  13(1) (c) & (d) of 

the  P reven t ion  o f C o rrup t ion  Act, 1988.

H ence , I am  reg is te r ing  a ca se  a g a in s t  the  a ccu se d  in Sa lem  V & A C  

C r .N o .0 9 /A C /2 0 1 8  u/s 120-B  r/w  167, 409 , 420, 4 7 7 (A )  IPC and u/s 13(2) r/w  13(1) (c) 

& (d) o f the  P reven t ion  o f  C o rrup t ion  Act, 1988 r/w  109 IPC on 2 3 .0 3 .2 0 1 8  at 16.00hrs.

O rig ina l FIR is s u b m it te d  to the H o n ’ble S pec ia l  Judge , S pec ia l  C ou r t  for Tria l o f  

C ases  u nde r  P reven t ion  o f  C o rrup t ion  Act, S a le m  and c o p y  o f  FIR is subm it ted  to the 

D irector, V ig i la n c e  and A n t i-C o rru p t io n , C henna i.

(C .R .B
In spec to r  o f  Police, 
V & A C .,  S a le m -4


